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Why we care







Why we care

In addition to being the primary source of 
greenhouse gases, the fossil fuel infrastructure is 
disproportionately located in California’s low 
income communities and communities of color.

This infrastructure includes power plants, 
refineries, freeways, ports, and large industrial 
facilities that cause grave health and other impacts 
in traditionally overburdened communities. 



Working at the intersection of critical 
public policy

How we make and 
use energy



AB 32 requires

� H & S Code § 38501











To raise the cost of carbon, we can take either an indirect approach — creating 
a cap-and-trade system of pollution credits — or a direct approach: charging a 
fee for greenhouse gas pollutants. The question is: Which approach would be 
more effective? I’ve talked to a number of economists on this issue, people like 
Gilbert Metcalf at the National Bureau of Economic Research, and every one of 
them says the same thing: A direct fee is the better approach — but for the 
politics. There’s that phrase again: “But for the politics!”

Cap-and-trade is an easier political sell because the costs are hidden — but 
they’re still there. And the payoff is more uncertain. Because even though cap-
and-trade is intended to incentivize investments that reduce pollution, the 
price volatility for carbon credits can discourage investment, since an 
investment that might make sense if carbon credits are trading at $50 a ton 
may not make sense at $30 a ton. This price volatility can also lead to real 
economic pain. For instance, if 100 companies release higher emissions than 
they had planned for, they all have to buy more credits, which can create a very 
expensive bidding war. That’s exactly what’s happening in parts of Europe 
right now, and it’s going to cost companies there billions of dollars.
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Bloomberg Calls for Tax on Carbon Emissions





Allocation certainty is 
not necessarily the 
highest and best goal 
for the program

Carbon fee can give 
certainty about the level 
of emissions reductions 
if the fees are used in a 
prudent manner



















Summary

� Our communities have a lot at stake and want to 
ensure the effort succeeds

� The task is huge, but doable

� Doing it right is critical and truly considering our 
options is key
� Trading is not the only and best way

� Changing how we make and use energy reduces increases our 
chance for success

� Offsets stand in the way



“Doing anything is not 
the same thing as 
doing something”


